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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 178 %5

| NTRODUCED BY PI PPY, KITCHEN, COSTA, WONDERLI NG ORI E, RAFFERTY,
FONTANA, ARMSTRONG ERI CKSON, FOLMER, ROBBI NS, WOXZN AK,
GREENLEAF, TOWLI NSON, BROMNE, REGOLA, M VWH TE, BAKER AND
LOGAN, MARCH 6, 2007

REFERRED TO FI NANCE, MARCH 6, 2007
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,"” defining, in personal incone tax, "disaster
| osses”™; and providing for, in personal incone tax, classes
of incone.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 301 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, anended July 7,
2005 (P.L.149, No.40), is anended by adding a clause to read:

Section 301. Definitions.--Any reference in this article to
the Internal Revenue Code of 1986 shall nean the Internal
Revenue Code of 1986 (Public Law 99-514, 26 U.S.C. 8 1 et seq.),
as anmended to January 1, 1997, unless the reference contains the

phrase "as anmended” and refers to no other date, in which case
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the reference shall be to the Internal Revenue Code of 1986 as
it exists as of the tinme of application of this article. The
foll owi ng words, terns and phrases when used in this article
shall have the neaning ascribed to themin this section except
where the context clearly indicates a different neaning:

* * %

(x) "Disaster |oss" neans any | oss sustai ned by the

operati on of a busi ness, profession or other activity during the

t axabl e year and not conpensated for by insurance or otherw se

that is attri butable to a di saster occurring in an area of this

Commpnweal th subsequently determ ned by the President of the

United States to warrant assi stance by the Federal Governnent

under The Robert T. Stafford Di saster Relief and Energency

Assi stance Act (Public Law 93-288, 88 Stat. 143) and are

deducti bl e under section 165 of the |Internal Revenue Code of

Section 2. Section 303 of the act is anmended by adding a
subsection to read:
Section 303. d asses of Income.--* * *

(a.8) A disaster |oss nay be used to offset income fromthe

cl asses of incone set forth in subsection (a) regardl ess of the

class of income in which the disaster | oss is incurred.

* * %

Section 3. This act shall apply to taxable years begi nning
after Decenber 31, 2007.

Section 4. This act shall take effect imedi ately.
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