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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1232 %%

| NTRODUCED BY PI PPY, D. WHI TE, KITCHEN, WOXZN AK, WASH NGTON AND
PUNT, JANUARY 11, 2008

REFERRED TO BANKI NG AND | NSURANCE, JANUARY 11, 2008
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AN ACT
Amendi ng the act of July 22, 1974 (P.L.589, No.205), entitled

"An act relating to unfair insurance practices; prohibiting

unfair nethods of conpetition and unfair or deceptive acts

and practices; and prescribing remedi es and penalties,”
further providing for unfair acts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5(a) of the act of July 22, 1974
(P.L.589, No.205), known as the Unfair |Insurance Practices Act,
i s amended by addi ng a paragraph to read:

Section 5. Unfair Methods of Conpetition and Unfair or
Deceptive Acts or Practices Defined.--(a) "Unfair nethods of
conpetition” and "unfair or deceptive acts or practices” in the
busi ness of insurance neans:

* * %

(15) Knowi ngly doi ng any of the foll ow ng:

(i) Requiring an insured to obtain ophthal mc services and

products froma vision | aboratory or conpany as a conditi on of

obtai ni ng the paynent for the vision services.




(ii) Inposing upon an insured who is not utilizing an

ophthal m c service or product froma vision | aboratory or

conpany a copaynent fee or other conditi on not inposed upon

i nsureds utilizing an ophthal m c service or product fromthe

vi sion | aboratory or conpany.

(iii) Hanpering conpetition in nunmerous ways, including, but

not limted to:

(A) restraining providers' ability to conpete in the market;

(B) depriving an i nsured of the choice associated with free

and open conpetition in the sale of ophthal m c products;

(C) suppressing conpetiti on based upon quality and service;

and

(D) reducing the quality and | evel of care available to an

insured in the purchase of any ophthal mi ¢ product or denyi ng or

inmpairing the right of an insured to deternine from where

ophthal m c services or products are nnde.

(iv) Creating a preferred class of providers that is not

held to uniformconditions of participati on under the sane

enpl oyer's purchased health care contract, vision care contract

or other health i nsurance contracts.

(v) Requiring the purchase of a mni numguantity or mnmini num

dol |l ar anpunt of a specified brand of nmaterials in order to

partici pate as a provider in a vision or other health care pl an.

(vi) Requiring a provider to participate in a vision benefit

plan as a condition of participation in a health care pl an.

Section 2. This act shall take effect in 60 days.
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